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Write answer in short (Any five) 10
State the meaning of Declining firms under Walter Model.

What is interim dividend?

What is irregular dividend policy?

State the objectives of receivables management.

Give the meaning of Gross working capital.

State the components of working capital.

What is regular working capital?
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Q-2. Discuss the various factors affecting working capital requirements. 15
OR
Q-2. A) Explain Gordon's dividend capitalization model in detail. 10

B)  ABC Ltd. Belongs to a risk class for which appropriate capitalisation rate is 10%. 05
It has currently 50,000 shares outstanding selling at Rs. 100 each. The firm is
contemplating the declaration of dividend at Rs. 6 per share. Calculate the price
of share at the end of year if dividend is paid and if it is not paid.
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